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Information gathered November 16 - 27, 2015 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 
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OCEANIA OVERVIEW:  Australian milk production is 
showing signs of struggling to maintain desired volumes in 
some areas where dry conditions are developing. Southeast-
ern Australia is a significant milk producing area which is 
beginning to have continuing dry weather. Eastern Victoria 
is now considered dry, resulting in concerns that milk pro-
duction will suffer. Northern Victoria and Southern New 
Wales are also now struggling with increasing dryness and 
high irrigation water prices, which have reduced milk vol-
umes in those areas. These reductions will be challenging to 
recover as the milk season progresses.  Overall milk produc-
tion is slowing with concerns that late into summer may 
yield negative growth in production.  There are expectations 
of revisions in some previous projections of 1-2% milk pro-
duction growth for the year. New Zealand milk production 
is trending lower on the shoulder. Expectations for lower 
milk production remain and pasture conditions have not 
abated those concerns. Previous milk production forecasts 
are expected to be lowered as pasture conditions contribute 
to bringing milk production below expectations. Weaker 
export demand for New Zealand dairy powders to traditional 
markets such as China, is increasingly a concern. GDT 
SUMMARY: At the November 17 GDT event #152, aver-
age prices ranged from -11.0% lower to 5.6% higher from 
the prior event across categories. The all contracts price av-
erages (US$ per MT) and percent changes from the previous 
average are: anhydrous milk fat, $3,430 -5.9%; butter, 
$2,709 +5.6%; buttermilk powder, $1,825 -1.0%; cheddar 
cheese, $2,874  -5.0%; lactose, $503 -2.0%; rennet casein, 
$5,250 -4.4%; skim milk powder, $1,851 -8.1%; and whole 
milk powder, $2,148 -11.0%.    
  
 
 
 
 
BUTTER:  Oceania butter  pr ices are up slightly at the 
bottom of the price range but stable at the top. This market 
is called “difficult”, and has kept some potential buyers on 
the sidelines because many are comfortably stocked with 
butter for present needs. Some upward butter price move-
ments on the November 17 gDT event #152, in contrast to a 
number of price declines for other commodities, is attributed 
to relatively low butter trading volumes reacting to recent 
butter price declines that were considered surprising in some 
quarters.                                                        
                                                                  
82% BUTTERFAT:                           2,600 - 3,200            
 
 
 
 

SKIM MILK POWDER (SMP):  Oceania skim milk pow-
der prices are trending lower in tandem with other powder 
pricing. Buyers are not motivated to finalize purchases due to 
good existing inventories as well as a feeling that prices will 
continue to show weakness. A number of sellers do not feel 
motivated to be more price flexible to make sales and are con-
tent to hold inventories in hopes of future price firming. Pro-
duction is steady.                                       
                                                                  
1.25% BUTTERFAT:                          1,750 - 2,100            
 
 
 
 
 
CHEDDAR CHEESE: Cheddar  cheese pr ices in Oceania 
are unchanged. Some milk supplies are down at this point in 
the season compared with one year ago, which is slightly re-
ducing cheese production. However, buyers are able to con-
sider cheese from the E.U. as being competitive, which is a 
factor maintaining stable Oceania cheese pricing.                             
                                                                  
39% MAXIMUM MOISTURE:                    3,000 - 3,300            
 
 
 
 
WHOLE MILK POWDER (WMP): Whole milk powder  
prices in Oceania are lower with a weak market undertone. 
Many buyers do not feel motivated to add to existing stocks.  
International demand is uneven. Production is trending lower 
but still active for this time of year. 
                                                                  
26% BUTTERFAT:                            2,050 - 2,500            
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